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BRITISH DIVISIOL

ULITED KINGDOI

1. llotes on Britain's leaders

A notable number of the Governnent's leaders are
abroad and/or unuell. Of the Big Four -- Attlee, llorrison,
Bevin, and Crinns -- only the Prime llinister is at home, him-
self handling cconomic and foreiym affoirs (as well as Prime
I"inisterial) darpely from a horirzontal nosition because of ill-
ness. llorrison, not in robust health, has gone to Strasbourg
for the Council of Burome Assembly meeting. Bevin, a sufferer
from chronic heart trouble who has been recupcrating in Eastern
France, is also at Strasbourg. Crinns, at nresent the most
acutely ill of the lfinisters, is in a Swiss hosnital until the
cnd of August. Ilealth l'inister Ancurin Bevan, leftist Laborite
leader, has renortcdly succececed Churchill at Lake Garda,
Ttaly; and Cormonuealth Relations Secretary Noel~Daker, is
revortedly to convalesce in lorvay following an operation.

Althouph junior ministers are largely carrying on the
routine of the denarted Cabinet members, the vaucity of out~
stending Laborite lesders, marticularly in the peneration be-
hind Attlee and Bevin, is evident. For instance, the 80 year
old Viscount Addison, who holds the sinecure oifice of Lord
Privy Seal in the Cabinet, is rilling in at the Cormmonwealth
Relations Office for Hoel~Baker.
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2. Juture of UK-fgyntian relations brirhtencd by Zgyntian
Labinet change

Indications to date suggest that the recent irmrovement
in Anglo-Igyntian relations will continue under the aegis of :
the new Lgyntian cabinet, [Iver since the noor showing made by “
its army apainst the Israelis, Ipynt has been more willing to ;
enter into military discussions with the British, »artly in
recornition of its need for external military ald in case of
trouble, and partly in the hopes of sccurins; additional arma-
ments. The British, on their nert, have been moving slowly
(and still are), awaiting the result of the October elections
7hen the Watd, the onposition narty, is exnected to enter the
Government. The new Government, though including the Vafd,
is still reparded as an interim one and no formal Anglo-~Epyntian
arreenent will result betore the elections. At the same tine
the present Government may vrenare the cround for a sneedier
accord thereatter. In general, as the VVafd's nolicy when last !
in nower was favorable, the British feel that its inclusion 1
in the Governrient aururs well, )

3« Dritish renresentaftion in the Iuronean /ssembly

The awpnointnment of Sir (ilbert Cammion, an authority
on Dritish parliamentary vprocedure, as clerk of the Consultative
A-sembly of the Council of Durope, increascs the likelihood that
one of Britain's wejor contributions to this Luronean exmerinent
will be in the field of narliamentary sltill and exnarience,
Lach member of the British delepation is an exmerienced narlia-
nentarian, likely to favor the adontion of British narliamentary
nrocedvres, and the sueccess of the fAssembly in orpanizing ef-
fieient and useful »roccdures nay largely delernine the extent
of continuing British support.

The British dele ation to the Assembly is the only one
containing a majority of Socialists (though the delegations of 25X1C
the three Scandinavian countries are 50% Socialist). 1
the UK dele ation will not avtomatically vote en blocs

“hen all 18 British
votes apree, 1t will be the resu f indernendent thinking leading
to the same conclusion. Vhile Socialists will have a nominal
plurality in the Assembly, all the non~Socialists together will
outnumber them by almost 2 to 1.
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Nevertheless, the consultative nature of the Assembly
is widely recofnized in the UK as ninimizing the effects of
notential conflicts in that Lody, and the initial obstacles
to cohesive international ideolojical grounings will imede
the early formation of nowerful Soclqllst and anti-Socialist
coalitions. At any rate, it seems liely that the Council of
TMinisters will initially direct the Asseribly to consider Euronsan
questions of 1little ideolopical immort, to rive the Council of
Kurore a rood start and to observe its ~orklngs under the nmost
favorable conditions.

4. US-UK dif"erences on China tro.ce nolicy

Within the US's and the UK's basic agreement on main-
taining penerally a cormon front in dealing with the Chinese
Communists, differences between the two Governnents nersist
on the nature of the trading restrictions which should be em-
ployed to lend leverage to Viestern policy in China. The US
view is that items on the 1A list of strategic corrwodities, and
many of those listed as 13, should be subject to rigid control
by the Western nowers, as repards shi—ments both from their
metropolitan territories and from colonial or other areas under
their eftfective control. The UK view is that such restrictions
go too far. With respect to items on the gtrateglc 1A list the
British are willing to extend ex»ort controls to transshinments
from liong Kong and Singapore, nrovided the French, Dutch, “and
Belgians institute similar controls on both shinments and trans-
shlnmcnts from their territories. The British are wnwilling,
however, to amly exvnort controls to corrwodities of only in-
d1reot strwteglc value. On these 1B conroaltxes they will only

"ratch the {law of these items to the Chinese" and reexamine the
vosition Irom time to time.

This British attitude seems to rrou nartly out of a general
feeling that in its »resent trade nliht the UK cannot afford to
use trade embargoes freely as a “Olltlcal reanon, nartly out of
a specific conviction that with Hong Kong a notential hostare in
the nath of the Comrmunist arnles, the UK must keen a free hand
for negotiations. If llong Xong's China trade were alr cady preatly
reduced by ewunrgo, the British - ould have correspondingly little
to negotinte “:ith. The British, thercfore, are not likely to ac-
cept the US view on trade restrictions with China until convinced
by one means or another that these really constitute a matter
of the highest international concern.
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oe (onsequences of the Amethyst's sscape

The escane of H.1%.S. Amethyst, after beins irnominiously
ninned dovm for 14 vieeks in The Yanrtze should, the Dritish

con31uer, be a nrestipe~-raising incident for the estern povers.

The »sychological efTect was irmediately evident in Hong Kong.

At the sare time, the BPlLluh are Lully avare that the escane

cost the Chinese Cormmnists "face" and that reprisals may therc~

fore be attemmted. In order to minimize any such nossibility

the UK will now take as conolllnfopy a line as nossitle in indi-

cabing readiness to discuss the af*air and its implications with ,
the Corvmnist authorities. ;

COT O UALTID ATL P IRZ

6. DIritish on alert for Cold Coast trouble

Althourh the Trinoli report that a battalion of Grena-
dier Guards was about to nroceed overland to the Cold Coast
proved false, it remains true that Uritish concern over poscille
disorders there has increased and the ‘etachment in nuestlon
had, in a rccent reassiynment of missions in Libya, been civen
the rission of bein;; prevared to move if needed to the West
African colony. London renorts that there are no oresent indi-
cations of the actual transfer beinpy necessary; the des»atch
of white units to the Gold Coast, uhere none are nevr stationed,
is rerarded bv the British Gorermment as an extreme neasure vhich
it would be "nolitical folly" to sr“loy unless the rituation
rrere clearly beyond the control of native troo»s. These native
troons, however, are being strencthencd, along with the fold
Coast nolice, with Africans instead of whites ‘nereasnin;ly being
used as non~com issioned officers, |

The peneral flold Coast molitierl sifnation seems definitely
ss "avorable to the Dritish than six wonthu 0. Goami kru-ah,
te extremist native leader with Comwnict afliliations, is
increasing his influence in the trade vnions and also seems to
be winning out over the rore moderate lecaders of the United
Cold Coast Conmvention, the main oirpnn of native nationolism. Tt
now an-ears likely that either Weminah i1l fain control of the
UGCC or else that the UGCC moderates, in order to head him off,
will adopt a nore anti-British line than their current one. At
present they are coonerating in a study of nossible constitutional
reforms in the Colony; and »ublication of this renort about
1 Sentember may orecipitate a new conflict with ikrumeh. The UK
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Colonial Office, thourh taking a serious vier of Ltrumeh's
nobentialitics “or trouble-raking, is still skentical of his
beine under actual Comrmmnist orders, and considers that the
main force the Covernnent has to contend with in tiie Gold Coast
is simly strong African nationalism of the narochial tiyme.

Unionlof South Africe

7. Finance inister diclering for 750 nillion loan from UK

Finance linister Ilaven;a's current nerotiations in London
for a storling loan of around LU million rcflect South Africa'’s
Cire need of foreiym canital to correct its deteriorating balance
o? ~ayments mosition. Bacause the UV is desirous of nmaintaining
its export tra’c and of jurther ti htening Commonuealth ties in
its oun “orscnin, econonic situation the nepotiations promise
success, though South Africa, now that its nced is desnerate,

-ay be comnelled to sccept stiif conditions. Reportedly to avoid
jeopapdizing the success of the London parley, the South African
fovernrent has mostponed final gazetting of the Citizenship Act#
“hich was vnanimously attacked by the UK mress as both anti- British
and danrerously authoritarian in tendency.

By 15 July South Alrica’s rold and exXchange resources ha
drindled to L60 nillion or one-cuarter the ti~ure of a year ago,
and all but F15 nmillion of its#00 million loan %o the UK of less
than two voars apo had been remaid. The new irmmor% controls
jrmosed 1 Tuly are exnected to cheek the drain of exchange re-
sorves, but coumvard readjustnent of the natirmal ceonomy will
contimie until the controls have tivc to beconie effective and
thope iz increased ;0old, industrial, and agricultural outnut.
“outh Africa continves honeful o” reliel throvyh a US loan or a
rise in the vorld gold price, mt reco nines that nermanent cor-
rective messures in 1fs onn econoyty fre necesiary. After nearly
a year of teumorizin;, the Union is nov realistically vnrenaring
to accent a sibstantinl ncasure of aust:rity anc consume &
gmaller nortion of the national income so that Gouth Africa's
contripution to its om canital reouirenents may be increased.
mue chances that a UK or US loan will be used efiectively have
corresnonding 1y inereaset.

% See llorthern Branch Uieekly lo. 70, 97 Junc 1U49.
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3« Prosnects of unifying Irish Labor movenent seem brighter

Recent develonments have somewhat brightcned the vnrospecis
for an eventual unification of Ircland's bifurcated labor move-
ment -~ an action that would certainly increase labor's immediate
influence on Governnment policy, although in the long run it would
nrobably accentuate Right-Left diverpence in the coalitione. 3Ze-
hind the snlit in the movement lies a disnute as to whether Irish
unions should be affilisted with British unions, as those of the
Irish Trade Union Congress (ITUC) are, or completely independent,
like those of the Congress of Irish Unions (CIU). Since the for-
ration of the CIU in 13945, bitterness and recrinmination hetwcen
the two Congresscs have increased, politics and nersonalities
have become involved, and all etforts to restore unity huve failed.

Last May an ITUC n»roposal of a unity conferonece ot no-
vhere because of CIU insistcnce on nrior acrentance of the princi-
nle that Irish unions should be free from "external domination”.
At its recent ammal meeting the “resident of the ITUC criticized
the CIU's attitude; bnt he added -~ nossibly hinting that his
Congress was ready to compromise -~that in his opinion Irish
trade union orpanization could stand exanination and reorganization
snd that such examination could ment tlic breach. Circumstances
now seem to strenpgthen the mosition of the CIU, and chances are
that when unification comes it will be iwore on the CIU's terms
than on the ITUC's. For several reasons the nrosnects of uni-
fication are now brijhter than at any tine since the snlit:

(1) The I7?UC has withdravm [rom the UTTU. Af7iliation
vith the VIFTU was a major factor in the dispute that
led to the split,.

(2) ITUC determination to remain af’iliated with British
unions has undoubtedly been weakened by the failure
of the British labor movement to onpose the British
Labor Covernment's Ireland Bill and by the nro-Part-
ition sypathies of a group of ITUC unions in lorthern
Ireland.

(3) A habit of cooneration has develoned within the coalition
Govern—ent between the Labor Party and the Hational
Labor ™arty, nolitical affiliates of the two Congresses.
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l. Commerce .’inistert's fears unfounded

The Horwepian llinister of Comacrce, Erik Brofoss, is
unwarrantedly worried over the dilatoriness of the llorwegian
producer in exnortlng molybdenurn to the USSR. lle has stated
that the USSR hes indicated its dis=atisfaction with the cormany's
exnplanation (i.e. technical problems) for failure to speed up
deliveries. The inister exnrcsses strong fears that the imnasse
may adversely afect comnerc1a1 relations betvean the two countries

snd ray result in suswension ol wheat shipments to llorway. This
woulu create 111l-wiil between the two countries, and lorvay's
economic vosition would be weakened by the necessity of renlacing
ISSR wheat with nurchases from the dollar arca.

Attemnts to induce the nolybdenun-nroducing: commany, which
is under contract to sunmly the USSR, to wrocced more ranidly have
been without effect. However, the rate of delivery in 1949 com~
nares favorably with »revious nerformance, and the Soviet efforts
to hasten lelivery are nrovably only routine dealings between
buyer anc¢ seller. The nminister 1s laboring under a nisanpre-
hension in bellev1nb tlat the USSR insists on faster deliveries
of molybdenun as o Jorn of nolitical nressure rather than because
it actually needs the ore. As shown bv earlier attitudes, the
Vinister of Coriierce seems to be pathologlcally inclined to at-
tribute political notives to any Soviet economic actione

Sweden

2. Swedish ball bearing production

Swedish nroduction of ball and roller bLearings, narts
and accessories has increased %nnreclqbly durln recent rnonths
and AB Svenska Fullagrerfabriken {SKF) is vio 1nw on nlans to
expand the canacity nof only of its dones*lc ~lants but also
of its subsidiaries in the UK and Trance. It a“mears that the
U371 and the satcllite countries arc the nost likely recinients
of Sweden's increased bearing nroduction.

1948 »roduction of Lall and roller Learings has bee
estimated at 10,730 metric tons with a value of 113.4 mllllon
kronor, of vhich 7,708 metric tons valued at 1.3 million k-onor
(71.77 of the total outmut ) vere exmorted.
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During the tirst quarter of 1949, outnut has purportedly
visen sharply. Although exact fijures “or current nroduction
are not de¥initely kmovm, official statistics reveal that during
the fipst 5 months of 1U49 exports rose more than 257 to 3,408
netric tons with a value of 30.3 nillion kronor, as contrasted
to 2,753 netric tons, represcntin{;SO.Grﬁllion kronor during
the equivalent period in 1948. If exports continue at this in-
crecased rate throushout 1949, total exvorts would amount to
9,635 metric tons zan inerease of 1,927 metric tons) valued
at 101.6 million kronor. Since it is not felt that domestic
requirements will greatly exceed the 1948 level of 3,037 metric
tons, it is probeble that the creater part of the increase in

nroduction will go to export.

Excent for Belgium, Ilolland, and the other Seand wnavian
countries, with minor requirerents, all the nroduc ing countries
of vlestern Europe are now self-sufficient in the nroduction of
bearings (except for small interchanges between them of svecial
types of bearings) and have a surnlus for exnort. Cn the other
hand, Swedish SKF has stated that Duropcan markets lately have
been more active than transoceanic markets; it has also indi-
cated that Foreign exchange shortages have adversely affected
markets in Arpentina and certain other countries and that sales
have been obstructed in China and Indonesia. Dy a nrocess of
climination and taking into considerstion the shift to a buyers'
market in bearings and the tendency of certain countries to buy
within the sterling area the Soviet bloc, there the shortage
has been critical, annears to be the rost likely market for
qweden's exvanded exvort of bearings.
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